. Low take up rates have also occurred for other tax subsidies. I. Model Specification Bishop (1982) , Ashenfelter (1983) and Moffitt (1983) We will return to these similarities in section 3 of the paper.
The nonpecuniary costs of participating in TJTC derive largely from the fact that it subsidizes the hiring of groups of workers who are both hard to identify and generally thought to be below average in productivity. (1984) is employed.
The model is specified in terms of the establishment's probability of hiring and certifying zero, one, two, . . . TJTC workers.
The Poisson distribution gives the probability of nonnegative integer outcomes. The probability function is given by the following formula:
For instance the probabilities of hiring zero, one, and two TJTC workers are given by:
The parameter mj is assumed to be specific to the "i'th employer and is determined by the employer's characteristics. Specifically it is assumed that mi is determined by the following formula: Bishop (1985) found that TJTC eligibles in the retail and service sector were reported by their supervisor to be an average of 9 percent more productive in the third through twelfth week than unsubsidized workers doing the same job. A nine percent productivity Dummy for respondent worked in the personnel office.
Number of weeks in probationary period. Dummy for no probationary period. If there had to be permanent/temporary layoff of one-third of staff would it be based on seniority or productivity from one to zero.
Cost of the most expensive machinery the new hire will work with if purchased today. Weeks for a new employee to become fully trained and qualified if he/she has no previous experience. Firms or respondent a member of a local business organization. Responses to "as much as possible I try to avoid having to bureaucrats" scaled from one to zero. Responses to "from a profit point of view, was 1981 a very good year, not a good year, or a year of losses?" scaled from one to zero. The marginal effect of the 'j'th characteristic on the probability of participation is obtained by multiplying APi by bj.
